PMO sets up panel to find CMDs of BSNL, MTNL
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NEW DELHI: The PMO on Wednesday showed its concern over the health of its public sector units BSNL and MTNL by setting up a special search selection committee to identify and appoint appropriate CMDs for both these firms.

According to DoT sources, cabinet secretary K M Chandrashekar will head the committee, which consists of secretary personnel Shantanu Consul, DoT secretary P J Thomas, former Trai member Dr D P S Seth, professor at Stanford University Dr Paulraj and HDFC chairman Deepak Parikh. Senior DoT officials interpret this as a move that limits the role of telecom minister A Raja in the selection process.

In normal course, the Public Services Enterprise Board (PSEB) advertises the position along with the desired qualifications and conducts interviews. For important positions, the PSEB sometimes even sets up a selection committee. It then sends its recommendations to an appointments committee, which consists of the relevant cabinet minister and home minister, headed by the cabinet secretary.

In this case, the PSEB has been replaced by a high-powered committee. Even though this too, will have to send its recommendations to the appointments committee, the constitution of the PMO-led committee diminishes Raja’s ability to influence the process or make any changes, a senior official told TOI. 

This move is unusual and comes in the backdrop of BSNL’s executive unions questioning the qualifications, delivery and motivation of the company’s senior leadership, including Raja, blaming them for the telecom giant’s rapidly declining financial health. The executive unions had also sent a letter to the PSEB, asking it to replace the existing BSNL leadership with the best external talent from the IITs and IIMs.

There have also been renewed disinvestments talks following the Sam Pitroda Committee report on its restructuring. However, the executive unions challenged the government’s notion that offloading 10% equity in BSNL is the answer to its troubles.
